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Trump’s policy uncertainty starts to weigh on global economic activity

Index US Trade Policy Uncertainty Index
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Source: www.PolicyUncertainty.com 2
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OECD warns Trump tariffs are harming US and global economy

Trade barriers and uncertainty are undermining confidence and delaying investment, says OECD

OECD Growth Projections Global trade outlook has worsened

SY%
Country Forecast for 2025 GDP Change vs March forecast ’
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Source: OECD, Bloomberg 3
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Tariffs and trade uncertainty are weighing on the global economy

China’s manufacturing slows under pressure from tariffs

Manufacturing PMI | Service PMI
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Source: S&P Global, CEIC 4
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Tariff pause keeps China-US trade flowing across the Pacific

Compantes are rushing to book to ship containers from China to the US

Freight rates from Shanghai to Los Angeles Container bookings ease following early May surge
Index '
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Source: Drewry World Container Index, Vizion 5
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US customs duties reached a record high in May
US importers paid a record $16.5B in duties for April shipments as Trump's tariffs took full effect

US customs duties US trade in goods balance total census basis SA
Billion USD i Billion USD
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Source: US Department of the Treasury, US Census Bureau, Macrobond 6
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Example: Tariffs on a sweater imported from China

Starting cost Tariff costs Logistic costs Total cost Retail price
Pre-Liberation Day S6.80 S2.82 S0.95 $10.57 65% S30
Current (30%) $6.80 $4.86 S0.95 $12.61 65% $35.80
Worst case (145%) $6.80 $12.68 S0.95 $20.43 65% $5797 ______
Source: CNBC 7
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US consumer sentiment bounced back in May after China Tariff Pause
Index US Consumer Confidence Index Index US Small-Business Sentiment
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Source: Conference Board 8
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Trump doubles steel, aluminum tariffs to 50% to aid US producers

US aluminum premiums surge on Trump tariff hike

Trump visits Pittsburgh to talk about
US Steel and Nippon Steel partnership

. ,__ “ = | f‘ " s —~

Comex front-month futures tracking Platts Midwest
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Source: CME Group, Bloomberg 9
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Section 232 - National Security : Protecting Critical Industries

Steel and Aluminum are strategic materials essential to infrastructure, defense, transportation, and energy systems
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GDP Employment Industry
Pri Metal Direct: 375,000 jobs E .
rimary Metals . - ’ Steel : Aluminum
(0.2% of employees on nonfarm payrolls) £
‘ 78 billion USD .
GDP  (©02%of cor) E» Indirect: > 2 million jobs
(Construction, transportation, defense, energy) Production: 80 million tons/year Production: 0.67 million tons/year
Imports: 26 million tons/year Imports: 5.43 million tons/year
Source: CEIC, The International Trade Administration, U.S. Department of Commerce, U.S. Bureau of Labor Statistics, KResearch 10
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Effective tariffs on US steel and aluminum have surged since February's first round

Machinery, equipment, and transport are most exposed to steel tariff shocks
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US weighted averaged tariff rate (WATR), 5 ' 0 : : N
J d , ( ) : US net imports as /O, O_f demand, key US imports of steel and aluminum by origin in 2024
steel and aluminum 5 commodities
Percent | . Country Steel Aluminum
12 M4 ' Aluminium 82.0% i
—Pre-2025 annual average i i Canada 22.1% Canada 58.1%
10 Jan-Mar 2025 monthly average Brazil 15.6 UAE Q6.4
. Zinc Mexico China 4.1
South Korea South... § 3.9
6 i Copper Vietnam Bahrain 3.7
' Japan Argentina | 3.2
4 43 5 |
Steel ermany India | 2.9
2 Taiwan Australia | 1.5
- : Netherlands Mexico |1.5
i Crude -
2015 2017 2019 2021 2023 2025 | China Oman |13
Source: USITC, BEA, EIU 1"
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History of US Steel: The American Icon

|l

Source: google images 12
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The TACO theory: Trump Always Chickens Out

The US administration has low tolerance for market and economic pressure, and quickly backs off when tariffs cause pain

Five Months in TACO Territory No TACO Trades for Bonds or Oil

In markets, 2025 is the story of threats made and then rescinded i Both bond yields and crude prices rallied and then subsided during May
/7 SPY/TLT Ratio (S&P 500 Relative to Long Treasuries) '

10-Year Treasury Yield WTI Crude Price

Fentanyl
tariffs

Inauguration China tariff
Steel tariffs Powell threat delay
announced Liberation rescinded

Day

"TACO" coined
by FT

Powell firing
threat

Non-Chinese
tariff delay

-

May

Source: Bloomberg 13
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The correlation between the US dollar and Treasury ytelds has decoupled
The MSCI EM index is outperforming the S&P 500 by over 7%, driven by China and India

Dollar’s correlation with Treasury yields break down MSCI| Emerging Markets Index
Index Percent | Index
1M —US dollar index (lhs) —10-year US yield (rhs) 5.2 3,400
) .
109 .
4.8 | 3,200
107 ‘ I :
| N 4.6 3,000
105 u’ Y [ g ’ ‘ 4.4 ;
| Al H \ :
103 ‘ ,{ ) | 4.2 2,800
101 1 V’ 4 §
38 i 2,600
99 i
3.6 . 2400
37 3.4 .
95 e i 2,200
2023 2024 2025 | Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25
Source: LSEG, Bloomberg 14
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The US lost its final AAA rating after Moody’'s downgrade
S&P downgraded the U.S. in 2011, followed by Fitch in 2023

Big Beautiful Bill leave US debt on uncharted path USD Index
120% Index
Projection for I [
15% 2029 would 10 MOOqg'S D.owngrades
exceed the 1946 108 Credit Rating
110% record high of 106
104
105%
102
100% 100
| 98
95% | 96
94
90% 92
2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 Jan-25 Feb-25 Mar-25 Apr-25 May-25 JUN-25
Source: Congressional Budget Office , Macrobond 15
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Trump vs. Musk: The Fallout of a Once-Strategic Alliance

Key public moments that shattered their relationship

May 29t
Musk exits DOGE

ElonMusk & B
@elonmusk

As my scheduled time as a Special Government Employee comes to an
end, | would like to thank President for the
opportunity to reduce wasteful spending.

The mission will only strengthen over time as it becomes a way
of life throughout the government.

1:01 AM - May 29, 2025 - 65.8M Views

Qh Donald J. Trump &
urealD a | AR

| am having a Press Conference tomorrow at 1:30 P.M. EST, with
Elon Musk, at the Oval Office. This will be his last day, but not
really, because he will, always, be with us, helping all the way. Elon

is terrific! See you tomorrow at the White House.

7.46k ReTruths 34.2k Likes

Source: BBC

June 5t
Trump shrugs off Musk’s criticism and
defends his bill

ﬁt’ Donald J. Trump €

Elon was “wearing thin,” | asked him to leave, | took away his EV
Mandate that forced everyone to buy Electric Cars that nobody
else wanted (that he knew for months | was going to do!), and he
just went CRAZY!

%b Donald J. Trump &
" -\m.,ij'pg‘:'ll‘l[ 13

| dont mind Elon turning against me, but he should have done so months
ago. This is one of the Greatest Bills ever presented to Congress. It's a
Record Cut in Expenses, $1.6 Trillion Dollars, and the Biggest Tax Cut ever
given. If this Bill doesn’t pass, there will be a 68% Tax Increase, and things
far worse than that. | didn’t create this mess, I'm just here to FIX IT. This
puts our Country on a Path of Greatness. MAKE AMERICA GREAT AGAIN!
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June 5th

Musk vows to scrap Dragon after Trump
contract threat

’ Eloln Musky:’-‘ X} Subscribe NOEEEE
@elonmusk

In light of the President’s statement about cancellation of my
government contracts, will begin decommissioning its Dragon
spacecraft immediately

Donald J. Trump ©
@realDonaldTrump « 6m

The easiest way to save money in our Budget,
Billions and Billions of Dollars, is to terminate
Elon’s Governmental Subsidies and Contracts. |
was always surprised that Biden didn’t do it!

M - Jun 5, 2025 - 66.2M Views

0
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Trump’s chaos-inducing policies

Trump Vs. Harvard Mass deportations Trump puts Fed independence at risk

Source: LawChakra, Housingwire, Bloomberg 17
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The drafted bill includes Section 899, allowing up to 20% withholding tax on foreign investors’ income

Foreigners held US$62 trillion in US assets as of 2024, but new capital control rules risk undermining their willingness to maintain these holdings

US partners holding highest trade deficit i Foreign holdings of US assets is just over US$60trn, more than 200% of US GDP
| US foreign liabilities; US$ trn
USD Billion i M Direct equity M Direct debt intruments M Portfolio equity B Treasury bills and certificates B Treasury bonds and notes B Portfolio other
i securities M Derivatives M Other
250 Germany B Vietnam |
Mar-a-Lago Accord :
B Mexico Taiwan
200 Canada China
M Japan
150 |

Plaza Accord

100

».

50

* i
. o

1985 2024 |

Source: BEA, EIU 18
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Trump’s tariff uncertainty paves the way for others to challenge the king dollar

ECB President Christine Lagarde says shifting geopolitics could boost the euro’s global role.

Foreign exchange reserves by currency EUR/USD
US dollar 57.3% 114
0
Euro 20.0% 112
Japanese yen 5.8%
P J ° 110
British pound 5.0%
1.08
Other 4.5%
1.06
Canadian dollar 2.7%
1.04
Australian dollar 2.3%
1.02
Chinese yuan renminbi 2.2%
. 1.00
Swiss franc | 0.2% Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25

Source: IMF, CNBC

19

uSnmannszéudssviula



K Augsenansing

?I‘?Fﬂl FHL KASIKORN RESEARCH CENTER

Hong Kong rate drop flashes warning for global markets

Rising demand for Asian currencies signals growing unease over Trump’s tariffs

0

30-year Treasury yield Hong Kong interbank offered rate has fallen YTD change vs. USD
| significantl |
Percent e b J J US dollar index -9.5%
2 ' Percent
>0 —US  —Japan = 4.93% i —HIBOR : Tai doll 8.8
f— | . aiwanese dollar .
5.0 - /0 __soFR : ’
45 8.0 Japanese yen 8.1%
4.0 50 ] South Korean won 7.8%
3.5 - 4.0 Singapore dollar 5.4%
281%
3.0 o . 30 Malaysian Ringgit 5.3%
2.5 20 Thai baht
2.0 | g |
i 10 b1y i Chinese Yuan

15 00 — :

IIIIIIIIIIII060888 33339333393 7808009 | Ienuee

COS5D2C3 QB >0 CcOoEs5 DC C o055 DS DA 20Cak s DC , ,

SPs<235280z88Ps<23 CPs<23528028822<23 Indonesian Rupiah 0.4% |

Source: Bloomberg, Financial Times 20
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The White House touts a “$10tn Trump Effect” list of second-term investment deals

Goldman Sachs estimates 80% of investments materialized in Trump's first term, but the rate may be lower now due to broad tariff threats

New US-based investments in President US investments pledged by foreign
Trump’s second term countries

TSMC 5 .
$100bn . | . Taiwan .
" IBM Saudi .
$0.9bn $150bn | Arabia
’ S600bn
Source: The White House 21
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Timeline

B~

Asudivue 90 Fulunisyzas
VUN reciprocal tariff NUIY

ASUNIYUG 90 ﬁ’uiunqg%gag%uﬂqﬁ IEEPA (3u: 30% fentanyl + reciprocal/ LAl1mN
reciproca[ tariff ﬁUﬁ_]%’ngﬂgiq\je] LLauLﬂJﬂ"'diﬂ 25% /E]us] 10% reCIprocal)

® Section 301 (product from China)

y magm : :
néuiy dedony ﬁmﬁmLau%ﬂ@”uﬂLsaoﬂuaﬂﬁagﬂﬂ ® Section 232 (steel, aluminum, and auto)
RINANAYNESURIAEIAAYAIRNNSTAY

® Section 201 (solar products)
TuN158gUEINISYUNE

®AD/CVD (solar panels, tires)

(-4
. . | ﬂ'\ﬂig%ﬁ'ﬁ'mﬂa'\\‘l
[V o [V U (V] = v g a
WnANFIA1aNI5AIY F2AS12 NISIAUNBIITANARNLAY
AIUUANDISUIARNIYTY O 1.8,

ﬁﬂaﬂﬂiﬂﬂi‘"‘lﬁﬂﬂ\‘iﬂﬁ R
a\‘islUEl\‘iﬂ’;SLﬂUﬂ’lWUEl\‘]‘VlSNUH
druluej Fl¥gunaifiudsesunSus
Note: IEEPA is International Emergency Economic Powers Act Tagdasvinauddenialu 10 Ju
Source: KResearch as of 30 May 2025
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Export Value Forecast (USD mn) Export Growth Forecast (%YoY)

—Avg 2022-2024 ==2025 (Base Case) =2025 (10% Tariff Case) B Base Case ™ 10% Tariff Case

30,000 15
11.8 11.8
29,000 Average monthly exports in 2H25 2025F
58 000 Base Case: 22,822 10 Base Case: -0.5%
‘ 10% Tariff Case: 23,328 10% Tariff Case: 0.5%

27,000 )

26,000
25,000 0
24,000 . c
23,000 S—oIIIIIN
\
22,000 \:: -10 P
21,000 _15 _11.9
20,000

1H2025 2H2025F

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Ne)V; Dec

Source: : MOC, forecasted by KResearch ﬂ%ﬂqmnsgﬁﬂﬂﬁzﬁﬂ‘lﬂ
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AUGITLNANS IneAsUssnunsiAsugialnet 2568 1 1.4% Tunssignu

v

NUsseunIBindnaussy Ndeiianu ey valgnnansine 10% GDP agagil 1.8%

Key Indicators 2025f 2025f

(%YoY except otherwise stated) 2024 Base Case 10% Tariff Case

GDP
Private consumption
Public consumption
Investment
- Private
- Public
Exports (Customs based in USD)
Imports (Customs based in USD)
Headline inflation

Average Dubai crude oil price (USD/Barrel)

No. of international tourist arrivals (Mn persons)

Source: : NESDC, MOC, MOTS, forecasted by KResearch
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NsigIu nsel 10%

35 .y Thai GDP Projection Thai GDP Projection

3.0 3.9 3.1
2.9 2.3 ® %YoY m%QoQ 3.0
2.0
1.5
1.0
0.5
0.0
-0.5
-1.0

® %YoY m%QoQ

05 -04

-0.7 -1.0 -0.8
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26

uSnmannszéudssviula



K

KASIKORNTHAI

Augiraningine

FrERTRRSPL KASIKORN RESEARCH CENTERI ®

@uéﬁé’anﬁnﬂmaﬂ%’uammmmsgﬁfﬁuﬁ/\laﬁﬂﬂﬂ 2568 avnagi 0.3%

Contribution to Inflation SM25

1.00
A Non-core inflation Core inflation
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0.03 0.48
- Energy Raw foods 0.52 0.04 0.05 0.03
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0.20 i
|
20 0.37 017 i
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i
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Source: : MOC, CEIC, MOC
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Top 10 Imports Consumer Goods from China

Household appliances
Miscellaneous items
Furniture

Vegetables and fruits
Garments
Pharmaceutical products
Recreational equipments
Paper products

Personal care items

Footwear

15.2

21.3

14.1

5.6

14.9

4.2

37.1

6.4

44.9

19.6
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Imports from China B Imports from ROW B Domestically Produced
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Notes: Import value in Baht term
Source: NESDC, MOC, compiled by KResearch
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Source: MOTS, compiled by KResearch
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Despite all the rhetoric, the US has been heavily investing in renewables.

The US has been shifting towards gas and renewables US renewables capacity to rise by 26.3% in 2025
Source of US Electricity Planned new US utility-scale electricity generation for 2025
50% Obama Trump Biden All Other 0.2GW (<1%)
45% [ 45% 43% “
0]

40% Natural Gas
35% 4.4 GW (7%)
30%
259%
20% [24% ,/\\
15%
109% 15%

5% Battery

0% Storage, 18.2

2010 2012 2014 2016 2018 2020 2022 2024 GW (29%)
—Share of Coal —Share of Natural Gas Share of Renewables
Source: Energy Information Administration (EIA) Source: Energy Information Administration (EIA)

40

u‘%mmnﬁzé‘fnﬂﬁzﬁu‘lﬁ



6a o a
Augisangnsing
FraRtARPL KASIKORN RESEARCH CENTER

K

KASIKORNTHAI

0

However, rhetoric has real costs as a new ESG world order emerges.

Total outstanding EU ESG bonds continue to rise China has surpassed the USA in total outstanding ESG bonds
. Total Outstanding EU ESG Bonds (USD Billion) Total Outstanding Chinese and US ESG Bonds e
(USD Billions) -
350
2,000
1,800 300
1,600 250 — —
1,400 § 280
1,200 200 § e
1,000 150 N
800
100
600 g
400 o0 :
200 Donald Trump wins 2024 US Elections
S S N P S o A O Y SR SR
S NOY 5 NOYS5SNOY 5N Y {\,‘boﬂxﬁﬂxﬁflx fbd‘b\,‘bﬂ/ﬂ/,gngofbﬂ/fb
Sy aYySSg22g3sssB SRS = ARSI GRS
NI AIJRLLRILLILTIILLNR
Source: European Central Bank Source: Bloomberg
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Similar to global trends, there is an increase in ESG-focused lending and investments in Thailand.

Total outstanding Thai corporate ESG bonds also continue to rise Thai commercial banks have actively deployed and pledged capital
(Million Baht) Million Baht
Total Outstanding Corporate Thai ESG Bonds (Million Baht) Outstanding ESG loans in Thailand
250,000
250,000
228,107 _
— 200,000 223,645
200,000 I
150,000 150,000
’ Bonds by Issuer BEEE  +42.5%
126,154 RN
100,000
100,000 r
o0,000
0,000
14.700 Government or State Owned m Corporate i
2022 2023 2024
2019 2020 2021 2022 2023 2024 2025
KBANK ESG/Total Loan Ratio
Source: ThaiBMA (As of June 2025) Source: Various Commercial Bank SD Reports. Aggregated by KResearch 42
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Fiscal Budget Deficit and Space
Million baht
1,000,000
- 900,000 iy e |
~N |- m Budget deficit Space -®-Framework g— |
2 = -1-- . 800,000 o <
. SFurAgeulasangs | prsasnulasegsneugny e , i
53N 10880 WwaNwasasn U BELANIE AU o NIANISNDILNEA 700,000 ., ——g C
M Uszunod 1 Laus1uun HI UsEHNIU 3 WUATUUIN 600,000 4 L
°
L 157 Sl,000 N B
l’ WHATUUIN* 400,000 : - -
°
) )‘. 300,000 @—=@
Didliaiyeel ‘ \ USSWNINANSENU = 200,000
49990 Lmswgnaﬁqmu
@D s 100,000 I
A\ /4 0
O OO DO O RN L D> OO QD0 DA D> L O
PO PN A NN N0 NN QA QP
DRSS SR SIS S S SR S SISO S S S
Source: KResearch, Budget Bareau, KResearch as of 30 May 2025
Note: *According to the Cabinet approval on May 20, 2025, the finalized set of measures is expected to be presented to the Cabinet again within June 2025
The fiscal year 2026 budget has not yet been finalized and is currently under consideration by the House of Representatives
Note: The fiscal year 2026 budget has not yet been finalized and is currently under consideration by the House of Representatives 44
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Net Profit Margin (% on average)

m 2023 2024
6.1
4.8
2.6 2.7
0.2
-1.6 -1.6
-34
Personal Food & Agribusiness Industrial Electronic Automotive Fashion Steel & Metal Home & Office Petrochemicals
Products & Beverage Materials & Components Products Products & Chemicals
Pharmaceuticals Machinery
Source: SET Smart, compiled by KResearch 45
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Regulation is coming, regardless of market conditions but solutions exist for SMEs.

Regulation will be a driver of change Example Solutions: Energy Transition and Energy Efficiency
0
External Regulations 2%
: . 20%
« (Carbon Border Adjustment Mechanism (CBAM) __ 20%
* X % O\O
= 7 « Corporate Sustainability Reporting (CSRD) -
*oxx 2 15%
0
 Corporate Sustainability Due Diligence (CSDDD) 3
0
D 10%
O
o
Internal Regulations % 5.00%
- 504
>
 Thailand Taxonomy Phase 2 EJ . 0.55%
I . W 0% e
. © WAL MSURLULUANENIWYNDINA Solar Panels Cooling Lighting
¢ WS “@UESNNIS T WA WA Y ULEI DR ES” Cost to Implement 15419 0 13.5.13.8 0.8-61
(baht per Watt)
Source: Aggregated by KResearch Source: Department of Alternative Energy Development and Efficiency, Calculated by KResearch 48
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