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171I3J'1: Corporate Restructuring During Times of Crisis in South Korea (IMF, 2013); Principles of Household
Debt Restructuring (IMF, 2013); Household Deleveraging: International Practices: Thailand (IMF, 2025)
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BIS (2003). “Resolving Non- Laryea, T. (2010). “Approaches to World Bank (2021). Principles for
Performing Loans in the Aftermath Corporate Debt Restructuring in the Effective Insolvency and
of Crisis.” BIS Policy Paper. Wake of Financial Crises.” Creditor/Debtor Regimes
IMF Staff Position Note SPN/10/02

Korea’s and Malaysia’s success An effective insolvency regime
stemmed not only from special Legal frameworks and formal requires a supportive
restructuring vehicles and workout insolvency proceedings, while institutional, financial, and
frameworks, but also from rapid necessary, are insufficient in the economic environment. Macro-
GDP rebound, export growth, and absence of a supportive economic stability and a healthy
credible monetary policy. macroeconomic context, well- financial system are essential for
In contrast, countries with good capitalized financial institutions, the system to function
frameworks but persistent macro and credible out-of-court workout effectively.
imbalances struggled. frameworks.
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