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July 4, 1776:

Original 13 Colonies (1776

Thirteen colonie‘s‘of the King

New Hampshire
creates United
States
New York
creates
United States
Massachusetts
Bay creates
Connectidut United States
creates |

United | w7
 States @
", "Rhode Island
= creates
United States

United States
'de facto capital
v / b \\4 established at
Virginia creates Maryland creates (x> Y| Philadelphia

United States United States A |/ Lower Counties on

Delaware create
United States

North Carolina creates
United States
kit

—7 South Carolina
creates
United States
Georgia creates \ 4
United States

/

of Great Britain declare independence as the United States of America.
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Louisiana Purchase (1803)

from France
becomes
unorganized territory

December 20, 1803: The Loui.s.iana Purchase is formally acquired from France.

Source: Wikipedia
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Source: Wikipedia

Mexican Cession (1848)

unorganized territory
organized as
Utah Territory overlap of Texas
and Utah Territory

) unorganized \

territory N—_

\_ admitted as -

) California

September 9, 1850: California is adn'ﬁtted as the 31st state from the western part of the Mexican Cession. Utah TerFivt‘ory is organized from
the northern part and some other unorganized territory. A small part of Texas and Utah Territory overlap.
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Source: Wikipedia

October 18, 1867: Alaska is purchased from Russia and designated the Department of Alaska. The southern part of the border with the
United Kingdom is disputed.

Alaska Purchase (1867)

Alaska purchased from
Russia, designated
Department of Alaska

disputed border with
the United Kingdom
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Greenland Purchase (2025) 7

N15ANSWEINSSSSNYNRA1RATY rare earths vinTrnsunausiluduwaununauls

Major mineral deposits

Denmark

Source: Geological survey of Denmark and Greenland; Natural Earth, Bloomberg 7
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Global Warming opens up a new shipping route

Bering St N e Arctic shipping routes

“;‘-‘ A Sea Pacific Ocean
Arctic Circle Y i

Alaska
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O o " Canada
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Ao \ S \RA g el /N ArcticQcean
__FRANCE ) States

Russia

! ! s g 1 /,g;',’//' === Transpolar Sea Route
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expensive — wu Suez Canal
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trait Of shipping route T
> Malacca

Map: Clara Ho Source: Arctic Portal

Source: Arctic Portal, CNA
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nusavatatazaAsalata anliunisLae Hutchison Port Holdings gleweitl 1997

BN Port of Cristébal l
o |

Why Is the Panama
Canal Important?

Panama Canal

Amador Cruise
Terminal
¢ New York City PANAMA

San e
Francisco

*Fourth Bridge

= « Port of Balboa
” dary._ *Under construction \

,'o'PanamaCanaI '
o Caribbean Sea

PANAMA

Durations calculated using
modern shipping container
speed of 20 knots

Source: Sea-distances.org. ! ) Hr Pacific Ocean

Source: Panama Canal Authority, Bloomberg
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il 5 dusuUsemAnHUSNIUAUAINIUARIUUINININTIge TuTl 2024 (Unit: long ton)
Iion

150

Intercoastal M Destination MW Origin

100

o0

us China Japan South Korea Chile

Source: Panama Canal Authority, Bloomberg /
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Tariff Man is Back

Effective tariff rate, %

@ High End

O Feb 4
@ No New

0 Tariff
1821 1841 1861 1881 1901 1921 1941 1961 1981 2001 2021

Source: Russell Investments, U.S. Bureau of Economic Analysis, Tax Foundation Note: “High end” reflects the effective tariff rate if a universal 20% tariff would be applied to all U.S.
imports. “Feb 4” shows the effective tariff rate with the new tariffs to be imposed on Feb 4. “No New

Tariff” shows what the effective tariff rate would have been had no additional tariffs been-imposed.
M
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m%’uﬂsi%l:v\lumﬁam“fluwﬁ\asiumslwa%u Tariff NU Mexico L.ay Canada

Fentanyl Seized by US Authorities

About 1000 times more fentanyl intercepted at Mexican border vs. Ganada Tru m p 1 0 Tru m p 2 O
[ ) [ )

/ Southwest Border MNorthern Border

4K Ibs
Section 301 IEEPA
(Trade Act 1974) (Executive order)
- Declare
- ‘I National
y Emergencies Act
Tariff
USTR 12-18
Investigations months
Oct Jan  Apr Jul .
2024 Tariff

Source: US Customs and Border Protection, Bloomberg
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Source: TradeMap, IMF 14
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Share of customs duty revenue (% of total federal government current revenue)

® ®
Avg 1990-2000: 1.3% | Avg 2001-2017: 1.1% + Avg 2019-2024: 1.8%
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Source: Bureau of Economic Analysis, U.S. Department of Commerce
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Duties collected (USD billion)
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® 2001
40 China Joined WTO

1995: ?
US Joined WTO

20
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2008: ®

Trade War

)
)
Y

Source: USITC, Bureau of Economic Analysis, U.S. Department of Commerce
Note: e=expected, f=forecasted by KResearch
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External Revenue Service to replace Internal Revenue Service?

fedrusnelevassguraanssy U 2023

Others

Government
social insurance

Corporate income

Personal

income
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Robert Lighthizer

No Trade
Is Free

Changing Course,

Taking on China,
and Helping
America's

Workers
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Three mistakes

1.

2.
3.

Joining NAFTA
China PNTR status
Allowing China to Join WTO

O
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Source: Bureau of Economic Analysis, U.S. Department of Commerce
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Number of Manufacturing Employees in the US (in million)
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Source: U.S. Bureau of Labor Statistics, CEIC
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Manufacturing Employment Index (1894=100)
140
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100 0 .
Motor Vehicles & Parts
1 .
Machinery
80
Primary Metals
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40
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Source: U.S. Bureau of Labor Statistics, CEIC
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; anada:

¥ Production: 1.5M
Exports to US: 90%
# of auto plants: 7

Mexico:
Production: 4M
Exports to US: 76%
# of auto plants: 26

Source: Whole Mars Catalog, CEIC
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Percentage of Labor Force by Education Attainment
High school or lower,
34%

Bachelor's degree or
higher, 50%

Some college, no
degree, 16%

Source: US Bureau of Labor Statistics (data as of 2016)
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USMCA replaced NAFTA
P

C(@)) Date Implemented 1994 2020

Automobiles
. 62.5% 75%
regional content
k)
% Labor 40 - 45% of the manufacturing work done ¢
No restrictions on eligible vehicles must be performed by
CE) workers who earn $16+ per hour.
2
= Sunset clause No 16 years

Source: TN Visa Expert — 8
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Geopolitical Risk: China grew rapidly from export earnings
China’s GDP vs US Trade Deficit with China
—China's GDP US Trade Deficit with China

__ 20 17.8
ég ) ‘_————’——’_________——///”’--_-——-_
2 /
3 7 93
2
'_S -5

-10

-20

2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
20M
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Source: TradeMap and IMF 24
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#1559 neduiindnundenuuaveiad weitaguuae
Usnnunisuasiwatanaudiusuananunssuleansiull 2008 uay 2024
0% 50% 100%

2008 43% 6%

2024 95.4%

US mGermany M Japan China ®Other

Source: Bloomberg NEF; National Renewable Energy Laboratory
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90s1MG MFN snguduvsigus:ine (%) 9015113 MFN snUndwsieUs:tne (%)

712% 40%
25% 25%

¢
25.0% 15.8% 2»\\

B (] i

10%
8% 9.8%
[e)
P us KR EU CN TH EU CN us TH

HS CODE: 8704
NHILLUR): é“mmgos!mslu HS Code

HS CODE: 8703

Source: WTO, Compiled by KResearch
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Uneqgual Market Access
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Strategic Decoupling between the US and China

yaA1NsUENSEINeULALEANSTY
(Unit: USD billion) (2017-2023)
600

Trade war
500
400
300

200

100

2017 2018 2019 2020 2021 2022 2023
China import from US US import from China

Source: GACC, CEIC
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Trade War Poker
* x

, , Ausgy Udnanau* U INEaUSTY**
yaARuAgNUSUTUNE

g Wud1uaoaansanssy 505 — 11 0

34 st Jul 34
16 Lt Aug 16

List 4b *yar1nisiudng 2017
fau 4 Feb 2025 é’ﬁvlsigné’mﬁu v 41 No Trade is Free Robert Lighthizer
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China failed to meet the purchase target of Phase 1

COR Gl il ks S snch thher s resticd US-China phase one tracker: China’s purchases
s of US goods and services in 2020 and 2021

Chinese tariffs
on US exports

US monthly goods and services exports to China covered by the phase one deal, billions USD,
January 2020 through December 2021

US tariffs on

Chinese exports Total two-year purchase commitment

58% or two-year target $502.4 bn

59% as of year-end 2020

=7 45200 bn
above
2017
baseline
— $302.4 bn
Chinese tariffs on 500 ooz
ROW exports 5% -

2017 baseline  _ - $290.8 bn

-
-
-

US tariffs on B

ROW exports ,0° i ~ 2020-21 actual exports

Source: PETERSON INSTITUTE FOR INTERNATIONAL ECONOMICS
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Tariff lIWNAINNFUISIENASY Ul 2025

R SV B v @ ] Tariff Tariff
0 U ] a U 1 QU w
auﬂﬂﬂlllﬂ\ﬂugﬂﬂﬂLgugﬂﬁsfn S0% Product Group  @188198dUAN N9U 4 N.W.2025 Uauu
(Nau 4 nuaTwWus 2025)
. . , HDDs,
(% Share US import from China) AaNN 1 Computer parts, +25.0% +35.0%
! E&E parts
18.50% Machinery,
TV Part, +17.5%
Medical gloves
1o
N{uN 3
WNBIMe;: S EAAUANAINSHsY MFN
Source: GACC, USTR —
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De minimis threshold

usD

us
Australia 673
“ EU
Japan

Mexico

Canada

China*

0 100 200 300 400 500 600 700 800 900

Source: Global express association, EIU e /

Note: For China, de minimis thresholds is 50 CNY 34
The data converted from latest exchange rate (USDCNY=7.2721)
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The EU: Unbalanced
EU Trade Surplus with the US (USD billion)
c 250
é 214
o)
@200 = | eanon WTO
= Tariff on Auto
150
= Agriculture Protection
100 = Non-Tariff on standards
58
50
0
OBvamnor\oomo:gggu‘_vgl‘:‘@@o&c\lmv
9883555888838 208¢88c88828288¢g¢888
~ N d N N N N § « N N N NN N N ng

Source: USITC
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Germany
Germany Trade Surplus with the US
(USD billion) - Weak EurO
c 90
S 76 = | ow Labour costs
[m)]
3 70 = Persistent Trade Surplus
% = |nadequate Defence spending
50
40
29

30

20

10

0
SBs8c5885823E88c065¢8680888¢84
N N & NN NN« N NN NN NNNNNc\J%

Source: USITC
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lreland
Ireland Trade Surplus with the US
(USD billion) * Low Corporate Tax
90
= 81 = Access to the EU
(]
3 70 = [ ower labour costs
(s]0]
= Pharma and Tech
50
40
30
20
9
10
0 — — —
8(\188888888(\1“(\1&1&1NNNNN8N88§
Source: USITC
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THE UK- healthiest
UK Trade Surplus with the US
(USD billion)
5 " = Two Way trade relationship
2 10

-10
-15
S 5883885835 2 LeE228888¢
o 9

Q o o @ ) OO0 000000300 oo
SOSRRVRIIRIeVIIdseNsSTNawg
z
=

e Jnited Kingdom

Source: USITC
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Japan: Old Adversary, Now Ally
Japan trade surplus with the US
(USD billion)
00 = Japan faced Voluntary Quota on car
5 exports to the US
3 90 81
D . .
3 80 » Strong protection on Agriculture
70 63
60
50
40
30
20
10
0
05vamcol\oomo:gggur)gl;‘o_oo_)oammv
8888356838888 338¢88¢883888¢8¢8¢8
~ N N NXNNCNK« N NN NN NNNNNN%
Source: USITC

39



6a o a
Audsaninging
TR KASIKORN RESEARCH CENTER

2AAUSESIUISUR luLaUAYSEIUNIsINTafan1svasiluUuay d64
Wwaunilavamaunssumaniuansgy

VA

Biden blocks
Japan’s Nippon
Steel from buying
US Steel -

Source: VOA S
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Vietnam : Unbalanced, Unfair
Vietnam Trade Surplus with the US
(USD billion)
c M0 = Modern Day Marshall Plan
5 120 n3 = Protect Agriculture
D
100 = Currency Manipulation
80 .
= Base for Chinese Goods
60 avoiding tariff
40
20
0
0
9598 IVIBVIFLEN2ILOEDDOFYG T
SESRRSRRERIVNRRSSNRRRRRRSE
=

e—\/ietnam

Source: USITC
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South Korea

South Korea Trade Surplus with the US
(USD billion)
70
[
S
= 60
0
N 60
wn
-]
S50
40
30
20
12
10
0
6063388083582 2Les22R38Q &
SESRSRSSRRARSRIINRIRRSRRE

Source: USITC

Protect its own auto industries
Steel Industry
FTA with the US

US army base
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Trade Surplus against the US

China $270.4B
Mexico 157.2

Vietnam 131
Ireland 80.5

Germany 76.4
Taiwan 674
Japan 62.6

South Korea 60.2

Canada 54.8

Source: United States Census Bureau
Note: Data until November 2024
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fedrufusndenanuanuedlng 10 dusu lUdvnainanss (% 1a9n1saeaanivuneaved ne)

Computer and Parts
Telephone and Parts
Rubber Products
Semiconductor Devices
Electrical Transformers
Machinery and Parts
Jewelry

Motor Cars

I <2 1. Hard Disk Drives
L
T EE 3. Tires

N 107 7. Jewelry =

Other Electrical Equipment e 323

Air Conditioning
Total Export to US

DN 186
I 183
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Crude Qil
Machinery and Parts
Chemicals
Natural Gas
Airplanes
Electrical Machinery and Parts
ICs

Scientific, Medical Instruments

Vehicle Parts

. Soybean and Wheat

Total Imports from US

Source: Ministry of Commerce, KResearch
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US Auto Tires Imports (Million USD)

4,000 - " AD -
AD & - AD & : - AD
CVD I
I
I 0
3,000 : : :
I . I
I i I
I I I
I I I
I I 1
I I
2,000 | | 1
I I I
I I I
I i I
I I 1
I I I
1,000
: ! : 105.3%
I I I
I I I
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uleguny America First

« Bilateral over Multilateral

 Balanced Trade, Progressive Tariff
 Manufacturing Jobs in the US (Autos, Computers)
« Strategic industries:

» Steel, Aluminium, Defence
» Al, Semiconductor, Aerospace, Pharmaceuticals,
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